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JAN 28 1957 

I, metifMi' 

m#urv*** 

8hm M the Mraci-or at this tias seek additional funds to ©sastruei our 
prejwecd new building la accordeaacs with oar original plans m m to hous® all 
of aw Dgp^rtseatal p@rs©aael and activities in am buildiagt 

iio AjMgmcqy: 

If ue asked for ag£ additional funds wm wmsld ask fat the total aecesstixy 
to aceoE^sdate all Itepartesenfeal activities and personnel in cm building » ($12 

to $1| sill-tea dollars «) 


25X9A2 


in.a FACES; 

A= origiml estimte which ms «pas& to by the General Services 
iUtetf Btstratlaa and the Btyveen of the Budggat «ad suhaitied to the Ceagress with 
our revest for an authorisation and agprej^iatic© gas $50 Billion - to aeccKSfi 
date all of our Bej^ta&afcal nativities 

Bo vise Ckwgzms has authorised and s®prorpla,t@A $%6 iilU® and has di- 
rected "that the Agsscy mmks every effort to construct e, buiMiag to accoesudate 
all of its headquarters parseaaal within the susn provided aad e « e «that none of 
funds ha exeat ia such a way as to assise it necessary fox* the Congress to 
additional funds at a later date.” (®ab A) 

C., last Fall ms agreed with the General Services Administration and 
Harrison 6 Abrassovixss that w® could not emmtrmt an adequate huilding for $%6 
rnilllssa dollar®* Further study indicated that we could erect a building for 25X9A2 

short of tsur ©riglml goal) by leaving oufe of it cer- 
tain 'activities vlhich required a large amount of argeoe ia relation to the auriwsr 
of peorpa* oce^lag it, i a e», mating and EepmflHCticm, TSS XebooEBtavlM, and 
certain full-tiig® training activities,. Wo decided to proceed with om- a^»^n» 
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along these 1 to©®, leaving open the question m to ttether oaf asrfc m Mgbfe at 
‘icm later dat© rattiest Isgislatic®. ^Meh uunld pcrslt us to glace all ©f our 
activities in en building, cr at least ®fe ©as legation* 

Bo Ctefjtaaotlssa eoats fesv® risen about 9$ since to presented ©ss? original 
aeqpM* to the Gmgmem in ttee Sgsl ag csf 1955 - la otter mirds, dut to rising 
©onaftruebion coats slcaa© m &m tsm buy ©boat $6 iilLi® Ians building £©s? ©isr- 
awney ttea to cotiM then - the picture ®ay get worse before to let a construe** 
tiosa contract* 

lo Current @®fcimtas indicate that: 

lo 35 © construct a building to aeceasaad&t© oar original apaee 
2peg*si£'®sMta (all Bsgartwsat&l personae! and activities) mid 

i 

g® etebljr e©st $58 or $59 Milieu dollars: - $18 to £3 Milieu warn 
than « aro w m&torlsed* 

2* eamet eessstnict for $66 Milieu dollar® as large © 
building as to had thought possible last Fan, and it jssob- 

©Me that in a building Which m cast construct for $66 Milton to 
MU be e&le to asccsffiodate only slightly Basra thaa^^^^^ople ~ 
this mimm le&wiag out sm ed&Itic®©! 1,000 people t&ieh present 
plans do not coutc^lateo 

Fv lo' Tangible savings to the tas&sgar, if to couM all be la 

one building, would he about $3,200,000 per manna* 

2o Leaving out Printing & Beproductiea, $SS laboratories, and 
eesftain training activities as agar plesansa reduce these savings by 
about 50^. 

3- Leaving out additional parscsuttrl Mil cause © further 

comM^aadlfig reduction* 
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G® Lx a letter darted 6 BecwsEtesr 1956 the Director of the Budget advised 
1*0 that tt to $ma$jgm& Weired to aroid the lawsuit of additio na l Q&miswm* 
speMi*® esi tli® national ecenc?^ at the preset tins, that m should «*»»*»<«» 
mss? ideas for w conotruetion teiag this parted <*? estw©aly high business 
activity, that pOa®® ©hmild fee prepared sad b®M in abeyance until tbnee 
appeared to fee sees® lessening of the intense prDemsrQ la this area that tse 
should proceed new with essential eemstruotio® projects only* ($eib B) Vs m- 
Sdi«^fv to this lattes' go 21 Dee©^*er 1956 stating; ear? fiaa belief that it me 
in the Gomss^sst*® best interests to proceed with th® cosstearfeloa of cur » nr 
building® HrUe mas? funds ere included in the IKesite^ 9 ® budget, m still 
bsw 'to obtain jemlssiaa fro® the Bureau of the Budget ca? the Brasifesfc before 
m actually 1 st our contraction ©osferaet. (<M> Q) 

H® Ws haw also received a letter froaa tha Secretary to tfe® Cabinet Quot- 
ing aSmttea of a 31 *. Becca&e? 1956 Cab lust Meeting at which the l^eaidmsfe pw 
®lly aanmsieed m & past of hi© budget policy that "the rate of espeMitvsrea for 
©c©®fer? 58 tio& fos? wlilsh cfellgaticnal authority oilier is not# ©aaHefele or say bo 
granted by tbs Congress is to be hold to the eccsacsaic *idT>i«BRi requests for 
new obligetlcml. authority for easiatrmtim are to be sasds for essential pro- 
ject© only in erdsr that federal spending will not increase the ©seating 
preemsses for asoassy, saapmiwr, sateriala and equlpsisnfc*" (®ab 0) 

1® In a letter dated 23 Jfesas&r y 1957 the Director of •She Budget adviced 
us that the ^osidfiisfe desires that "any prcpcs&lB fey deperbaents or agencies fes? 


** bP®cifieally prmidsd for in tfe® budget or tafoiefc cannot be coesred within 
budget; total© will be rejected end held to be ’net in accord with tbs B?esidsat *0 
prop’em* unless the President otherwise directs® TO (Stsb $) 
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afeiSuM seq east legielstica to oeeoKpl&db c ariglsal pottos©, sad, in fact, 
that it mold fee quit© iaapj^ogrlaft© £<& m aa& to do so. Facts &» tfcra«$i I«, 
itaww, indicate that the Sseoatlv® Branch s&gfet elesy us pesraissioa to sestet* 
maslk a roqpuest of the Cteagsess asd It seeiss aJLsoat certain that tfe® 
personal pemisslca maid fee necessary.. 

lo Assessing that tfeo Fsesldoafe gcnld great pssrnisslcsa, uhiefe is act at all. 
certain, It will surely fee a ecntrovsrsi&l site la the GoB&s&m* W® fecesr 


Cwgres® and alaasat ea^taloly it wuM fee quite usisy^sc^ietieally received fey 
ethers* SSsoso %St» tamOA ojfgcc® us «tml& prtibfibly do so ggimrlly bemuse they 
fe®li<rrad «@ did not seed so ssaiy people in ItasMaagfeen, sad, secondly, because 
of the ccatd Ewsa these wfeu would fee ay^getbatie would sot fee nicely to SefwM , 
oar Da^Ft^stsa stHUtglh* In fast, few, if any* really mtestassd w need Ze>v 
this ssaisfcer of people i& tfeushingtoBc Stas emtetre^ sad reswlt^fe g^felieity 


would focus attention am the Agency ifaieh sight fee UBdaclrafele at this tte» 

If w* isere successful it would probably be aa3y frith ccss^itee^ble difficulty* 
Gesceiirably, a ee^imtiosa of Ikaecutive Branch reluctance to usaSertafee 
isa^or ecasstOTsotioa at title ties sad emgesssicml ecerfcrowrgy aver the Ba tter 
ooiiM result la the Agency feeing denied penal ssicn. to lefc its ccsstrucfcica eon- 
tract for an indefinite period* 

Do Although it is highly dssir&ble to uafloriaFa ail of our ccsstrsetiissa at 
smm, it is yc-soibl® to leave ecasa units out of the building and it Is feasible 
to add to it or to ©o&atrast a eopas&t® building at the asm loc&tic® to aeec©- 
sodat® all of Gig «^pkye®s at a later date* 
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Me 2£ we oore ©odsg to refaest sMitiaaal s^hsrity, legislation should be 
introduced at a very ©early dsa fee* Xf sot, w© should advise certain key Rgsghara 
of the Congrats off the facto and oar plea of jjtrpeedaroo 

?, cogemsicg ; 

®*»t vm should sot, emk additional wKUMriMltfm and funds at this tine* 
¥X« BEg>8aEram0S3i 

A« Sfe&t we eastings, m& it gossiMs ess$edit@, oar gremafe gXaaadsg for & 
$k6 JiiULUoa dollar boilfiias. 

Bo Shat as sesa as we e®a dstemiae haw assy p®s c&hs ths building will 
aeecnasodat© we dosigusrt* those© oMiticsa&l on its ffeiehi will set asm- to the new 
ht i l d la g ®n& adjust our lafeeml glens ^cordinsglyo 

Co Shat we sadrles appropriate k@y an^h^rs of the Ccsagpresa of oar j»i*m of 
action with the uasdjsrgtaMing that if we ore unsuccessful is oar aff aorta to 
• redaoo our psrscsasal so ea to get all car nearly all a? thaa is thi« iridl&Lng m 
request saa additional ©sstboErisation sad egigregriefcicsa at i »*<»»» dabSo 
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